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SUBJECT: CIV AIR: PAN AM'S OPERATING LICENSE 

1. PAN AM HAS CALLED TO DEPT'S ATTENTION THE 
INTERNATIONAL AIR SERVICE LICENSE DATED MARCH 22. 1974, 
ISSUED TO THE COMPANY BY THE MINISTER OF CIVIL AVIATION 
AND METEOROLOGICAL SERVICES. CERTAIN SECTIONS OF THE 
LICENSE APPEAR NOT FULLY CONSISTENT WITH THE 
PROVISIONS OF THE U.S.-NZ AIR TRANSPORT AGREEMENT 
AND RELATED UNDERSTANDINGS ON CAPACITY. 

2. UNDER "SPECIAL CONDITIONS" PARAGRAPH D(B) THE 
LICENSE WOULD REQUIRE THE AIRLINE TO PROVIDE" FACTUAL 
EVIDENCE SUPPORTING THE OPERATION OF ANY NEW SERVICES 
OR CAPACITY INCREASES..., UNLESS OTHERWISE AGREED IN 
SPECIAL CIRCUMSTANCES." THIS IS INCONSISTENT WITH 
PROVISIONS OF THE 1964 AGREED MINUTE GOVERNING CAPACITY 
INCREASES WHICH SPECIFIES THAT THE GOVERNMENT OF A 
DESIGNATED AIRLINE INTENDING TO INCREASE CAPACITY WILL 
SATISFY ITSELF OF THE APPROPRIATENESS OF A PROPOSED 
SCHEDULE BEFORE TRANSMITTING IT TO THE RECEIVING 
GOVERNMENT. 
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3. SIMILARLY THE SPECIFICATION OF ROUTE PATTERNS AND 
FREQUENCIES AND THE REQUIREMENT THAT ANY CHANGES IN THE 
ROUTE PATTERN BE SUBIECT TO PRIOR APPROVAL 
IS NEITHER CONSISTENT WITH RECIPROCITY AS ACCORDED 
AIR NEW ZEALAND IN ITS FOREIGN AIR CARRIER PERMIT 
WHICH SPECIFIES NO FREQUENCIES AND WHICH CONTAINS ALL 
OF THE ROUTE AUTHORITY AVAILABLE UNDER THE NEW ZEALAND 
ROUTE SCHEDULE TO THE AIR TRANSPORT AGREEMENT, NOR 
WITH THE PROVISIONS OF ARTICLE 2 OF THE AIR TRANSPORT 
AGREEMENT OF 1964. THE EMBASSY IS REQUESTED TO BRING 
THIS MATTER TO THE ATTENTION OF THE NEW ZEALAND AVIATION 
AUTHORITIES SO THAT FUTURE LICENCES ISSUED 
PAN AMERICAN MAY BE MODIFIED APPROPRIATELY. KISSINGER 
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